YY1 julee 2o Jaddl glhad § duxl i) JgoW duwlond) Oldlall 33195 o
. ddgud! S

The Extent of Compatibility of Accounting Treatments for
Extractive Assets in Petroleum Sector with International Financial
Reporting Standards (IFRS).
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Extent of Compatibility of Accounting Treatments for
Extractive Assets in Petroleum Sector with International

Financial Reporting Standards (IFRS).
Prepared By:
Said Mubark Al- Hajri
Supervised By:
Dr.Haitham Al-Abadi

Abstract

This study aims at finding out the compatibility of accounting treatments
for extracting assets in petroleum sector with International Financial
Reporting Standards (IFRS, henceforth). The study population is all
Kuwaiti petroleum companies. The study sample consists of four
companies working in exploration and development activities. To
achieve this aim, a questionnaire was used as a tool for data collection
to test the study hypotheses. The questionnaire was distributed to 90
participants in those companies. Out of which 70 questionnaires were

analyzed.

The result of the statistical analysis shows that there is a kind of
compatibility between accounting treatments for extracting assets used
in the participating companies and IFRS 6. This result indicates that
there is compatibility in recognition, measurement, and disclosures.
Another result shows that there is compatibility between accounting
treatments of the sample companies, and there is no difference in
participants’ responses that can be attributed to the demographic

variables.
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According to the above results, the study recommends (among others)
that:

(1)1t is necessary that companies be updated about the modifications
that might take place on IFRS.
(2)It is necessary for petroleum companies to participate in
formulating the IFRS modifications.
Employees should be motivated to read and discuss IFRS with their

employers and should feel free to give their own opinions.
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